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The Japanese stock market ended the year on a high note with the Topix up 3.5% in December. At the root of this
good performance were the fall of the yen and progress for Abenomics. The government continued to implement
structural reforms – in particular, parliament approved measures to reduce corporation tax. An increase in public
spending was also advocated to counter the impact on the economy of April's forthcoming rise in VAT. Investors were
again keen on high-beta cyclical companies, with financial and property companies among the highest risers in
December.

With a gain of 1.5%, the fund's performance was below the benchmark index, largely due to its more defensive
characteristics. The 15% slump in Nitto Denko shares after the company issued a profit warning also weighed on the
month’s performance.

In terms of fund management transactions, we sold Nihon Kohden and Lintec. We no longer see strong upside
potential for these shares. We took advantage of the sale to increase our weight in shares with better prospects and
we also opened a new position in Jin Co.

Jin is the third-biggest and fastest-growing optical chain in Japan. The company focuses particularly on frame design
and tries to combine functionality and style for glasses at affordable prices. In 2012, the company had great success
with its JINS PC glasses which filter out part of the blue light emitted by computer, tablet and smartphone screens that
is damaging to eyes. This success has contributed to the group’s reputation, which in turn has ramped up the pace of
new store openings as it tries to procure an ever bigger share of a highly fragmented market.

Steve Glod

Fund Manager
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Current Portfolio

Sector Allocation Top Holdings
Energy 0,0% Canon 3,3%

Materials 11,5% Secom 3,1%

Industrials 18,0% Hitachi 3,1%
Consumer Discretionary 21,9% Ain Pharmaciez 2,8%
Consumer Staples 16,4% Terumo 2,8%
Health Care 11,3% Kuraray 2,7%
Financials 0,0% Nitori Holdings 2,7%
Information Technology 17,9% Lawson 2,6%
Telecommunication Services 0,0% Sekisui House 2,4%
Utilities 0,0% Komatsu 2,3%
Cash 3,2% Weight of Top 10 27,9%

Number of holdings 50

New Holdings Geographic Allocation
Jin Japan 96,8%

Other 3,2%
Cash 0,0%

Investments sold
Lintec
Nihon Kohden

Market Capitalisations Company Profiles
Large Caps (> ¥ 500 bn.) 48,3% Consistent earners 1 63,5%

Medium Caps (¥ 100-500 bn.) 42,5% Growing franchises 2 23,4%

Small Caps (< ¥ 100 bn.) 6,0% Value opportunities 3 9,9%

Cash 3,2% Cash 3,2%

Performance4 

1 month 3 months 6 months 1 year since launch*
Fund (B shares) 1,5% 5,6% 11,5% 41,5% 60,6%

Topix 3,6% 9,2% 15,8% 54,4% 65,6%
Quartile 4 4 4 4 3

* since 28/6/2011

Volatility4

1 month 3 months 6 months 1 year since launch*
Fund (B shares) 14,2% 14,0% 15,3% 18,5% 15,4%
Topix 17,9% 16,6% 18,5% 23,4% 20,3%
Quartile 1 1 1 1 1

* since 28/6/2011

General Information
Total Assets (Yen) ¥ 9076 mn

Turnover 2013* 65%

TER 2013 (class B shares) 1,33%

ISIN Code (class B shares) LU0578148453

ISIN Code (class I shares) LU0578148610
* min (purchases, sales) / average of net assets
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1 Companies that distinguish themselves by a strong competitive advantage. This allows them to attain high levels of profitability and to generate steadily growing revenues over the long 

term. The potential for consistent and profitable growth is not entirely reflected in the current valuation of the company.
2 Companies that are well positioned compared to their competitors and often benefit from innovative concepts and products to progress. They evolve in a favourable business 

environment,leading to high growth and improving quality ratios. Current valuation does not entirely reflect the positive growth outlook for the company.
3 Companies that are well-established and benefiting from a good competitive position. In the short term however, they may face challenging business conditions and/or a difficult 
economic environment, leading to a deterioration of their quality ratios. This uncertainity leads to a depressed stock price and very low valuations.
4  Source : Lipper


